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Attached are the following financial reports relating to Babcock & Brown Power
(ASX: BBP):

e Appendix 4D for the Half-Year to 31 December 2006; and
e Consolidated Half-Year Financial Report of Babcock & Brown Power Limited

and Babcock & Brown Power Trust (together Babcock & Brown Power) for
the Half-Year Ended 31 December 2006.

ENDS

Further Information:

Paul Simshauser Fiona Osler

Chief Executive Officer Investor Relations
Babcock & Brown Power Babcock & Brown Power

Ph + 61 2 9229 1848 Ph + 61 2 9216 1383

AFS Licensee No: 299943
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About Babcock & Brown Power Limited
Babcock and Brown Power (ASX: BBP) is a power generation business, with assets
diversified by geographic location, fuel source, customers, contract types and operating
mode. Its aim is to grow returns to its securityholders through optimisation of its existing
power generation business and the addition of further power assets via a combination of
new construction and strategic acquisitions.

The portfolio has interests in seven operating power stations and one power station under
construction and due for completion in late 2008. The portfolio has a total electricity
generation capacity of approximately 2,900 MW.* Babcock & Brown has been developing,
operating and acquiring the generation portfolio over a period of 10 years. Four of the
power stations have been co-developed by Babcock & Brown from green field development
opportunities and four have been acquired from other operators.

For further information please visit our website: www.bbpower.com

! Some assets have minority shareholders. BBP’s equity interest in the assets is equivalent to 2,350 MW.


http://www.bbpower.com/

Babcock & Brown Power

Notes to the financial statements
for the half-year ended 31 December 2006

6. Changes in the composition of the consolidated Group

Acquisition of Business (continued)

{5) On 31 August 2006, BBP acquired 100% of the share capital of Babcock & Brown Flinders Pty Lid and its subsidiaries and 100% share

capital of Babcock & Brown Power Malta #1 Pty Ltd and its subsidiaries. The n
provisional fair value attributable to them are as follows:

Cash and cash equivalent
Receivables

Inventories

Derivative financial instruments
Property, plant and equipment & Leasehold right
Deferred tax asset

Purchased goodwill

Intangible Assets

Other Assets

Payables

Provisions

Retirement benefit obligations
Deferred tax liabilities
Derivative financial instruments
Interest bearing liabilities

Net assets

Minority Interest
Net identifiable assets acquired

Consideration

Cash paid and payable

Stapled Securities issued

Cost associated with the acquisition
Total consideration

The cash outflow on acquisition is as follows:

Net cash acquired with subsidiary
Cash paid
Net cash
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et assets and liabilities arising from the acquisition and the

Carrying Fair
Value Value
$’000 $’000
42,943 42,943
34,515 34,515
27,597 27,697
69,934 69,934
556,518 600,869
101,901 100,807
7,334 56,409
(35,891) (35 991)
(174,896) (174,896)
(30,271) (26,624)
(107,948) (121,254)
(1,948) (1,948)
(355,230) (355,230)
134,458 217,131

217,131

193,068

24,063

217,131

42,943

(194,276)
(151,333)



7. Additional Information

Babcock & Brown Power
Notes to the financial statements

for the half-year ended 31 December 2006

Babcock & Brown Power is a listed stapled security. Babcock & Brown Power Limited is incorporated and operates in Australia.

Registered Office of the Company

Level 23
The Chifley Tower
2 Chifley Square

Sydney, New South Wales 2000

Telephone: +61 2 9229 1800

Principal Place of Business

Level 23
The Chifley Tower
2 Chifley Square

Sydney, New South Wales 2000

Telephone; +61 2 9229 1800

8. Material Interests in Entities which are not Controlled Entities

Name of Equity Accounted Associates, Joint Ventures and Other Investments

Babcock & Brown Power Oakey Pty Ltd

ERM Pty Ltd

9. Net Tangible Assets per Security

Net tangible assets per stapled security
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Ownership Contribution
Interest held to net
atend of profit/(loss)
period after tax

Half-Year Half-Year
Ended Ended
31 Dec 06 31 Dec 06
% $'000
50 2,345
40 (12)
2,333
31 Dec 2006
$ per unit
2.28




Babcock & Brown Power

Notes to the financial statements
for the half-year ended 31 December 2006

This half-year report is based on accounts to which one of the following applies.

a] ]
The accounts have been audited. The accounts have been subject to review.
m| O

The accounts are in the process of being audited or subject to review. The accounts have not yet been audited

Description of likely dispute or qualification if the accounts have not yet been audited or subject to
review or are in the process of being audited or subjected to review:

Not applicable.

Description of dispute or qualification if the accounts have been audited or subjected to review:
None.

Unquoted equity securities shareholdings greater than 20%
NIL

Other stock exchanges on which securities are quoted
NIL

Company secretary
Mr John Remedios

Registered office Principal administration office
Level 23, The Chifley Tower ) Level 23, The Chifley Tower

2 Chifley Square 2 Chifley Square

Sydney NSW 2000 Sydney NSW 2000
Telephone: +61 29229 1800 Telephone: +61 2 9229 1800

Share registry

Link Market Services Limited
Locked Bag A14

Sydney South NSW 1235
Telephone: 1800 883 072
International: +61 2 8280 7183
Fax: +61 2 9287 0303
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Babcock & Brown Power
Appendix 4D for the Half-Year Ended 31 December 2006

Brief Explanation of Revenue, Net Profit and Distributions

Revenue

The revenue for the half-year period of $137.772 million was generated from BBP's portfolio of seven power stations. This
comprises four months of revenue from the Flinders Group, two months of revenue from the power stations in Braemar and
Redbank, and twenty one days of revenue from the Ecogen Group.

The Directors remain committed to their strategy of building strong cash flows and after tax earnings from the portfolio of
operating assets.

Net borrowing cost for the period was $36.441 million. These borrowing costs includes the interest expense incurred in respect of

the BBP Convertible Security notes issued during the period December 2005 to July 2006. These notes were issued as part of
the funding arrangements for the acquisition of the Flinders group acquisition and other power station assets.

Earnings Before Interest, Depreciation and Amortisation (EBITDA)
The EBITDA (after associates) for the period was $28.134 million

The net loss for the period was $19.863 million. The net loss before tax was $18.904 million

Distributions
BBP does not propose o pay an interim distribution for the half-year ended 31 December 2006.

The Directors of BBP expect BBP to Pay a final distribution of up to 12.6 cents per stapled security for the year ended 30 June
2007 in September 2007.

Distribution Reinvestment Plan (DRP)
BBP currently does not have a distribution reinvestment plan in operation. However, the Board intends to implement a DRP for
potential operation before 30 June 2008.
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Babcock & Brown Power
Appendix 4D for the Half-Year Ended 31 December 2006

Material Interests in Entities which are not Controlled Entities

Name of Equity Accounted Associates, Joint Ventures and Other Investments Ownership

Interest held at
end of period

Half-Year

Ended

31 Dec 2006

%

Oakey Power Holdings Pty Limited 50
ERM Power Invesiments Pty Limited 40

Net Tangible Assets per Security

Net tangible assets per stapled security
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Contribution to
net profit/
(loss) after tax

Half-Year
Ended

31 Dec 2006
$'000

2,345

(12}
2,333

31 Dec 2006
$
2.28
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